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	 Indicators	 within	 the	
grain	markets	are	suggest-
ing	producers	should	store	
their	 corn	 and	 soybeans	
this	 fall.	 The	 question	 is	
whether	 storage	 is	 going	
to	pay	off.
	 “As	fall	progresses,	pro-
ducers	need	to	know	their	
break-even	price,	have	pa-
tience	and	watch	the	local	
markets	 for	advantageous	
situations	 to	 sell	 stored	
grain,”	 said	 Todd	 Davis,	
agricultural	 economist	 for	
the	University	of	Kentucky	
College	 of	 Agriculture,	
Food	and	Environment.
	 The	basis	for	both	corn	

and	soybeans,	which	is	the	
current	 cash	price	 for	 the	
crop	at	Kentucky	grain	el-
evators	minus	 the	 closest	
futures	contract	price,	are	
significantly	 wider	 than	
they	have	been	in	the	past	
10	years.
	 Basis	is	just	one	of	many	
factors	 producers	 use	 in	
marketing	 their	 crop,	 and	
a	 wide	 basis	 favors	 stor-
age.	However,	because	it	is	
so	wide,	some	economists	
are	concerned	that	 it	may	
signal	less	seasonal	appre-
ciation,	which	is	when	the	
basis	 narrows	 and	 cash	
prices	 gain	 value	 against	
futures	contracts.	This	typ-
ically	occurs	 in	 the	spring	
and	early	summer	and	en-
courages	producers	to	sell	
their	stored	grain.
	 Economists	 expect	 the	
2017	crop	basis	to	follow	a	
similar	pattern	as	it	did	in	
2016	because	U.S.	farmers	
have	 increased	 on-farm	
and	 commercial	 storage	
capacity,	 which	 will	 keep	
supplies	high.	The	basis	for	
the	2016	corn	and	soybean	
crops	 did	 not	 increase	 as	
much	 as	 it	 did	 between	

2013	 and	 2015.	 	Without	
basis	 appreciation,	 farm-
ers	will	have	limited	profit	
potential.	
	 Knowing	all	of	 their	 in-
put	 costs	 including	 cash	
rents,	 their	 family’s	 cost-
of-living	expenses	and	the	
cost	 of	 storing	 the	 crop	
each	 additional	 month,	
will	help	producers	deter-
mine	the	best	time	to	mar-
ket	their	crop.
	 “Like	 in	 2016,	 produc-
ers	 will	 have	 some	 mar-
keting	 opportunities	 this	
winter,	 particularly	 with	
soybeans,”	 Davis	 said.	
“However,	 these	 oppor-
tunities	may	 have	 a	 short	
window	as	additional	grain	
could	come	on	the	market	
when	 South	America	har-
vests	its	crop.	In	2016,	the	
marketing	window	closed	
around	Valentine’s	Day.”
	 Grain	 producers/man-
agers	 should	 pay	 particu-
larly	close	attention	to	the	
South	 American	 growing	
season,	 as	 it	 could	 be	 an	
important	variable	in	mar-
keting	their	grain.
	 “It	really	is	going	to	take	
a	surprising	increase	in	de-

mand,	such	as	a	significant	
weather	 event	 in	 South	
America,	 to	 make	 corn	
storage	 profitable	 given	
the	 large	 amount	 of	 corn	
stocks,”	 Davis	 said.	 “So	
right	 now,	 it’s	 really	 im-
portant	 for	 corn	 growers	
to	 have	 patience	 and	 pay	
attention	to	the	market.”
	 In	 addition,	 Estill	 and	
Madison	County	Extension	
are	 cooperating	 to	 have	 a	
Regional	 Grain	 Producer	
Update	 on	 Thursday,	 De-
cember	 7th,	 6:00	 p.m.,	 at	
the	 Madison	 County	 Ex-
tension	 office	 on	Duncan-
non	 Lane	 in	Richmond.	 A	
sponsored	 meal	 will	 be	
served	so	please	pre-regis-
ter	by	December	1st.
	 To	 pre-register	 or	 for	
more	information,	contact	
the	Estill	County	Extension	
office	at	723-4557.		

Educational programs of the Co-
operative Extension Service serve all 
people regardless of economic or social 
status and will not discriminate on the 
basis of race, color, ethnic origin, nation-
al origin, creed, religion, political belief, 
sex, sexual orientation, gender identity, 
gender expressions, pregnancy, marital 
status, genetic information, age, veteran 
status, or physical or mental disability.
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PAINTED
ROOFING METAL

We offer 16 colors of our #1 grade
metal roofing tin cut to the inch. 

Now with a 40-year warranty, this
ensures a roof that will last for years. 
Higher Gauge -- Same Low Prices!! 
We carry all metal roofing accessories!
Phone in or Fax orders welcome

Call 606-593-7080
We now accept Credit & Debit Cards!

Wolf Creek Metal
Open five days for your convenience

Mon.-Fri. 8am-5pm
LOCATED
1. 5 miles south of

Booneville, KY on Hwy. 11
in the Lone Oak Industrial Park

COUNTY AGRICULTURAL
INVESTMENT PROGRAM (CAIP)

Applications will be available for Estill 
County’s CAIP to assist farmers in mak-

ing important on-farm investments.

Application Period:
October 16 – November 3

Application will only be accepted during 
this time.

Please obtain your Farm Serial Number 
(FSN) from the Farm Service Agency 

at the Richmond USDA Service Center 
prior to applying.

Application Availability:
Estill County Conservation District

1505 Richmond Road
Monday – Friday 9:00am – 5:00pm

For More Information:
Contact 606-723-5104 or Find us on Face-

book at www.facebook.com/ECCDKY.

All applications are scored, based on the 
scoring criteria set by the 

Kentucky Agriculture Development Board.

Jimmie L. Johnson, DMD, PSC
Family Dentistry

87 Wildwood Place (off Court St.)
Irvine, Kentucky
(606) 723-3213


